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Saver / Investor / Business Owner / Retired 

Self-employed pensions time bomb 

Latest figures indicate the financial affairs of huge swathes of the country are unstable. 

Millions of households have nowhere to go when, rather than if, everyday events upset 

the very fine line between income and spending walked by so many. With unemployment 

low and recent headlines about increasing real wages it would be easy to assume that 

we’re in reasonably good shape as a nation of consumers. We’re not. Personal debt 

levels are now at pre-financial crisis levels and just one of the major debt charities 

estimates that someone new contacts them every 51 seconds because they’ve hit the 

buffers. But then there’s the silent creep towards a financial precipice many don’t even 

know is there. The 5 million self-employed at risk of an old age in poverty for example, 

ignored behind the fanfare of the workplace pension for being too complex a problem to 

tackle. So far, the sticky-plaster approach to fixing these and other huge issues by 

rolling out a series of savings incentives, schemes and limits has only made things more 

complicated, erecting yet more barriers to getting back on an even keel. 

 

All 

Storm brewing for a financial crisis? 

Every ten years or so a financial crisis hits global markets-and it is ten years since the 

last one. Recently the IMF warned that not only are the storm clouds of the next global 

financial crisis gathering, but also that the world financial system is unprepared for 

another downturn. Questions on folks’ minds are ‘will my pension be wrecked?’, ‘will the 

value of my house plummet?’, ‘will my industry be hit with a wave of redundancies?’. 

The bad news is that even the big investment houses, which traditionally talk up 

markets in the hope that you will invest, are pessimistic about 2019. Edward Bonham 

Carter, vice-chairman of Jupiter Asset Management, this month warned that “the party is 

coming to an end”. Over the last decade central banks have fuelled a boom in share 

values and property prices by slashing interest rates and pumping the financial system 

with virtually free money (quantitative easing). Now debt levels are worse than ever, 

just as the US-China trade war continues, and the Brexit saga staggers on. Some 

commentators believe that if you remove the crutches that have supported global 

growth for a decade, throw in a trade war between the world’s largest economies, add a 

dash of wage inflation – not to mention a drop of Brexit - and there’s a recipe that may 

be quite unpalatable to global markets in 2019. 

  



 

 

 

Saver / Investor / Employee / Business Owner / Retired 

Pensions cold-calling finally banned 

The UK Treasury has signed into force a statutory instrument banning any unsolicited 

phone calls for direct marketing purposes in relation to occupational or personal pension 

schemes. This means very shortly the ban will become effective and all cold-calls will be 

illegal. The amendment legislation was signed on 19 December 2018 and will come into 

force on the 9 January 2019. According to the amendment, “a person must not use, or 

instigate the use of, a public electronic communications service to make unsolicited calls 

to an individual for the purpose of direct marketing in relation to occupational pension 

schemes or personal pension schemes”. The only exemptions to the amendment are: if 

the caller is an authorised person or if they are a trustee or a manager of a pension 

scheme; if the individual being called has given consensus on being contacted via phone 

calls or if they are a client of the caller and/or did not refuse being contacted for 

marketing purposes. 

 

All 

House prices hit as Brexit looms large 

UK house prices fell 0.7% in December and price growth for last year dropped to its 

slowest pace since 2013, according to the latest Nationwide House Price Index. The 

average price of a house fell to £212,281 in December, compared with £214,044 in 

November, and the rate of growth dipped to 0.5% for 2018, down from 2.6% the year 

before. The building society said the primary cause of the slowdown was the unusually 

uncertain economic outlook. Most commentators believe it is likely that the recent 

slowdown is attributable to the impact of the uncertain economic outlook on buyer 

sentiment, given that it has occurred against a backdrop of solid employment growth, 

stronger wage growth and continued low borrowing costs. Near term prospects will be 

heavily dependent on how quickly this uncertainty lifts, but ultimately the outlook for the 

housing market and house prices will be determined by the performance of the wider 

economy – especially the labour market. 

  



 

 

 

Property 

Rushing to re-mortgage amid Brexit uncertainty 

Re-mortgaging has reached its highest level in nearly a decade as experts say Brexit 

uncertainty and cheap loan rates are encouraging borrowers to lock into new deals. Re-

mortgage loans worth £9.2 billion were handed out to home owners in October, 

according to trade association UK Finance. This was a 22.7% jump on a year earlier and 

the highest figure since November 2008. In total, 50,500 new home owner re-mortgage 

loans were completed in October, 23.2% more than in the same month a year earlier. 

With the number of new purchases remaining subdued, lenders are focusing on where 

the business is and offering competitive deals to those coming off fixed-rate mortgages. 

The consensus is that this trend is set to continue into 2019. Near term prospects will be 

heavily dependent on how quickly this uncertainty lifts, but ultimately the outlook for the 

housing market and house prices will be determined by the performance of the wider 

economy – especially the labour market. 

 

All 

Shares rebound but economic outlook renains lacklustre 

It’s quite understandable if investors are confused at the moment as news flow and data 

releases are not providing certainty. Disappointing Apple revenues were rapidly followed 

up by a drop in the US manufacturing ISM index not seen since 2008, which caused a 

big sell-off in US equities last week. Better news on the possible US government 

shutdown and trade talks with China subsequently provided support in Asia and Europe, 

but a flurry of PMI data in Europe has, for the most part, been a little disappointing, 

although the UK was quite good. The weak December PMI adds to the evidence that the 

services sector has had a very challenging fourth quarter. The weak set of December 

PMIs reinforce the belief that the Bank of England will remain firmly in 'wait and see' 

mode on monetary policy until after the UK leaves the EU in March 2019. Moderating 

inflation amid weakened oil prices gives the Bank of England increased scope to adopt a 

cautionary approach on interest rates. 

  



 

 

 

Estate Planner 

Resistance to probate fees rise 

A House of Lords committee has reiterated concerns that government proposals to 

increase probate fees are a "stealth tax" after concerns were raised that changes to the 

fees system could cost charities £10m a year in legacy income. Earlier this month, Lucy 

Frazer, the justice minister, announced that the government was revising its previous 

proposals for reforming probate fees and would push ahead with removing the existing 

flat-rate fee of £215. Instead, probate fee bands would be brought in, Frazer said, with 

estates of more than £50,000 paying between £250 and £6,000, with the maximum 

amount reserved for estates worth more than £2m. But a report by the House of Lords 

Secondary Legislation Scrutiny Committee, published today, says the government’s 

proposals "bear no relation to recovering the actual cost of providing the service" and 

"represents a significant move away from the principle that fees for a public service 

should recover the cost of providing it and no more". The Lords report also highlights 

that, despite the government’s proposed increases to probate fees, it has issued a 

separate statutory instrument to introduce an online application process for processing a 

grant of probate, which will cause the administrative cost per application to fall to only 

£9.30. One to watch. 

 

All 

Brexit and beyond 

The Bank of England has cut its UK growth forecast and warned a lack of Brexit clarity is 

hitting the economy. The Bank said uncertainty over the UK's departure from the EU had 

"intensified considerably" over the past month. Against a backdrop of weaker global 

growth, the Monetary Policy Committee (MPC) voted unanimously to keep interest rates 

at 0.75%. It said the economy was likely to grow by 0.2% in the final quarter of 2018, 

down from an earlier forecast of 0.3%. That follows growth of 0.6% in the previous 

quarter. The Bank expects slower economic growth to continue this year. But In the 

latest from the Bank of England's interest rate setters, it's not what they did that's eye-

catching - interest rates stayed the same.  It's what they said: "Brexit uncertainties have 

intensified considerably since the last meeting." You probably also knew sterling has 

depreciated further and is more volatile. What you might not have known is that it's 

costing banks more to fund themselves - i.e. to borrow cash - and it's also costing 

corporations more in interest to borrow funds from international investors. Businesses 

are investing less and most commentators believe it's likely to stay that way for months. 

  



 

 

 

All 

Problems for the pension dashboard 

The Government’s Pensions Dashboard plans unveiled last month have many hurdles to 

overcome and poor pension records could torpedo them, an ex Pensions Minister has 

warned. Baroness Ros Altmann says legacy schemes will take years and cost huge sums 

to convert to electronic format. 

While welcoming progress on the dashboard, she believes trying to get all old pensions 

included on a Pensions Dashboard on day one is “doomed to failure” and a more realistic 

approach is to start with auto-enrolment and the State Pension first but regulators must 

ensure all pension records are correct. She said even recent auto-enrolment data was 

full of errors and there were no official requirements to report on accuracy or error 

corrections. Consensus is that the biggest three hurdles are: 

• Legacy pensions are not held in electronic format so will take years and cost huge 

sums to add all old pensions to a dashboard. 

• Legacy pensions could be better handled initially by mandating a standard format 

for written statements. 

• For any Pensions Dashboard to be meaningful, it needs to have accurate data but 

current data is often riddled with errors. 

 

Property Owner / Estate Planner 

Stay ahead of property relief cuts 

Looming on the horizon are some most unwelcome changes in the way that UK 

taxpayers will have to report and pay for capital gains tax (CGT) on residential 

properties in the future. (These changes will not apply to UK resident companies and 

these rules already exist under a similar regime for non-residents). At present, a capital 

gain made by a UK resident individual is reported through the self-assessment tax return 

regime. This means that, if an individual disposes of a property anywhere, say, between 

April 6, 2018 and April 5, 2019 it will be notified on his or her 2018-19 tax return – 

which does not need submitting until January 31, 2020 (and the tax is due on the same 

day). The current system means that it can be anywhere between 10 and almost 22 

months before the CGT is returned and settled. (This regime works in a similar way for 

trusts and partnerships). 

The government’s intention is that within 30 days of the residential property’s disposal, 

the beneficial owners (who are UK residents) must prepare a provisional CGT return and 

make a provisional payment on account of the CGT ultimately to be due. This will be in 

addition to the existing CGT aspects of self-assessment. In other words, taxpayers will 

still have to fill in the CGT pages of their self-assessment tax returns and pay any 

outstanding CGT by January 31 after the tax year in question. 

 

 



 

 

 

 

The content of this newsletter is for information only. It does not represent personal 

advice or a personal recommendation, and should not be interpreted as such. Please do 

not act upon any part of it without first having consulted an Independent Financial 

Adviser.  

 

If you have any questions related to this update or indeed anything else then please 
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Champain Financial Services 

Bawtry, Selsfield Road, Ardingly 

Haywards Heath, West Sussex 

RH17 6TJ 

 

T: +44 (0) 1444 229 520  

F: +44 (0) 1444 229 521  

E: info@champain.co.uk  

 

www.champain.co.uk  

http://www.champain.co.uk/

