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Saver / Investor / Employee / Business Owner 

Auto-enrolment around the corner 

With auto-enrolment pension contributions set to rise from April, millions of UK 

employees will experience a decrease in their take-home pay. The minimum contribution 

rates will rise from 5% to 8% of their salary on 6 April 2019, with the employee paying 

5%. Auto-enrolment was introduced in 2012 and has now been fully rolled out across all 

sizes of companies. It has been hailed by the government as a major success with 10 

million people being enrolled. Analysis carried out by Hargreaves Lansdown suggests 

that employees on £30,000 will take home £253 less and those on £15,000 will be about 

£49 worse off over the year. The government regards employee attitudes towards 

workplace pensions as positive, citing figures that reveal that in 2017-18, despite the 

total contribution rising from 2% to 5%, only 0.7% of contributors opted out of the 

scheme. Auto-enrolment currently still does not apply to those with low incomes; it only 

covers those who earn more than £10,000 a year who are over 22, meaning that many 

part-time workers who earn less than this and workers with more than one employer are 

left out of the auto-enrolment process. The threshold will be reviewed, however. 

 

All 

Stop pensions discriminations against women 

A United Nations committee has urged the government to ensure the increase in state 

pension age does not have a discriminatory impact on women. In its comments on the 

UK’s eighth periodic report, published on March 11, the UN committee on the Elimination 

of Discrimination against Women expressed its concern regarding the increase in the 

state pension age for women from 60 to 66. It stated that the several legislative 

changes had affected the pension entitlements of women born in the 1950s, and were 

contributing to "poverty, homelessness and financial hardship among the affected 

women". Backto60, a campaign group requesting the state pension age be kept at 60 for 

women born in the 1950s, gave evidence to the committee. Along with other campaign 

groups like Women Against State Pension Inequality (Waspi), Backto60 is arguing the 

changes had contributed to perceived 'inequality and unfair treatment' of women born in 

the 1950s. The groups claim when the 1995 Conservative government's Pension Act 

included plans to increase the women’s state pension age to 65 – the same as men's – 

the changes were implemented unfairly, with little or no personal notice. The 

movements also claim the changes were implemented faster than promised with the 

2011 Pension Act, and left women with no time to make alternative plans, leading to 

devastating consequences.  



 

 

 

Property Owner 

Mortgage market exodus 

AA Mortgages is the fifth lender to close its doors to new customers in the past three 

months as fierce pricing wars force providers out of the market. The lender confirmed 

that it will not be offering mortgages to new customers for the foreseeable future, 

however it did not rule out re-entering what it described as a ‘highly competitive market’ 

in the future. Industry observers described the situation as “worrying” as big lenders 

seek to undercut the rest of the market and the small exodus of lenders since December 

has led to concern these could be early warning signs that a second credit crunch is on 

the way. With the current climate of low interest rates and extreme competition between 

lenders, it’s possible that more mortgage providers could be feeling the pressure, too. 

Less competition for banks, of course, will not serve consumers in the long term. 

 

All 

Tax the rich 

Most people living in advanced economies want to see their government increase taxes 

on the rich, and almost 40% would be willing to pay extra taxes to fund healthcare and 

pensions, according to an OECD survey of 21 countries. The research is based on a poll 

of over 22,000 people aged 18 to 70, who were asked about their worries and concerns 

and how well they think their government helps them tackle social and economic risks. 

In response to the statement ‘should the government tax the rich more than they 

currently do in order to support the poor’, in every country surveyed, 60% of 

respondents picked ‘yes’ or ‘definitely yes’. In Greece, Germany, Portugal and Slovenia, 

the share rose to 75% or more. An average of almost 40% also said they would be 

willing to pay an extra 2% of their own income in taxes for better health care and 

pensions, with some age differences. Young people were most likely to prioritise better 

housing supports, for instance, and parents more likely than others to favour better 

education services. 

  



 

 

 

All 

Rollercoaster ride for the pound 

The Pound hit the ropes on Wednesday after the market was left disappointed by a 

government request for only a short delay to the UK's exit from the EU, but nonetheless 

a deal and the "softest" of all possible orderly exits now appears to be in the pipeline. 

Prime Minister Theresa May has requested a 90-day extension to the Article 50 

negotiating window intended to run between March 29 and June 30. "I'm not prepared to 

delay Brexit by any later than 30th June," PM May said in the House of Commons.  The 

Telegraph subsequently reported that Brexiteers within the Conservative Party are up in 

arms over the request, claiming that they will use a gathering of the influential 1922 

committee to demand that she resign. It’s sufficient to say here that the GBP is 

underperforming within G10 so far as FX investors absorb two things: 1) “cliff edge risk” 

is not dead, but probably just delayed and 2) a long Article-50 extension is by no means 

a given. 

 

All 

Rising inflation 

Rising prices for food and alcohol pushed inflation higher in February, the latest official 

figures show. The Consumer Price Index (CPI) rose to 1.9% last month, the Office for 

National Statistics (ONS) said. The index is a measure of inflation calculated by tracking 

the price of a selected basket of goods and services. It is worth noting, though, that 

while February’s rise in inflation may be marginally disappointing for consumer 

purchasing power, it is still looking appreciably better than in mid-2018 – especially as 

earnings growth retained its firmer tone in January. Real earnings growth is currently 

1.5%, the best level since end-2016, although still appreciably below long-term norms. 

Most commentators believe that inflation will spike significantly higher if the UK leaves 

the EU without a deal, primarily due to a likely marked fall in sterling – even though the 

government has indicated that under a temporary scheme, 87% of imports by value 

would be eligible for zero-tariff access compared to 80% of imports currently being 

tariff-free. 

  



 

 

 

Saver / Investor / Retired 

Wealth management fees disclosed 

The deadline for wealth managers to disclose detailed breakdowns of their charges to 

clients is fast approaching. Under the next leg of Mifid II regulation, wealth managers 

must disclose ex-post costs and charges to clients during the first quarter of 2019. This 

will represent a challenge, as the Financial Conduct Authority (FCA) has not provided a 

template for firms to work from. Since last year, financial advisers and wealth managers 

have been subject to sweeping new European regulation known as Mifid II, aimed at 

improving transparency on costs and charges. The rules require them to produce a full 

annual rundown of the fees and costs their customers have incurred in the previous 12 

months. Industry experts said they expected some customers to be left reeling by the 

hard to grasp list of charges and higher-than-expected fees, with one investment 

platform saying the difficulty of gathering consistent data meant inaccurate figures 

would appear in customers’ statements. The documents include a dizzying number of 

fees and will reveal for the first time a personally tailored summary of the actual costs 

and charges paid, including previously hidden charges, and how they have affected 

customers’ portfolios. 

 

All 

House price growth at its slowest for five years 

House price growth hit a five-year low in January 2019, Land Registry data shows. Its 

figures revealed that house prices grew 1.7% annually at the start of the year to an 

average of £228,147 and fell 0.8% on a monthly basis. The annual figure is down from 

2.2% in December 2018 and the lowest rate since June 2013 when growth was at 1.5%. 

While we have grown accustomed to a slow start in the property market following the 

Christmas period most commentators agree these figures suggest that the mounting 

political uncertainty has undoubtedly contributed to the underwhelming low house price 

growth. Positively some are still expecting a modest spring bounce. This will be aided by 

pent-up demand from those looking to carry on with business as usual and there could 

be a flurry in the market once a deal has been done and a decision has been made – 

regardless of whatever decision that may be. There’s no doubt that a cut to Stamp Duty 

rates to the middle to top end of the market would be welcome, but Government clearly 

only has Brexit on the brain. 

  



 

 

 

Saver / Investor / Retired 

Ban on exit fees 

Regulators say a ban or cap on exit fees would make it easier for investors to switch 

investment "platforms" - otherwise known as fund supermarkets. The fees, which can 

amount to hundreds of pounds, effectively tie investors to one provider, the Financial 

Conduct Authority (FCA) said. 

It has proposed a crackdown on these fees so investors can move money more freely. 

Billions of pounds is invested in retail investments and pensions. A considerable amount 

of those goes through so-called fund supermarkets, particularly since the financial crisis, 

so any change to fees would mark a considerable shake-up for the industry. The FCA 

said that time, complexity and cost made it difficult for investors to switch between 

providers. Alongside consultation on exit fees, the regulator is seeking views on plans to 

allow consumers to switch platforms and remain in the same fund without having to sell 

their investments. 
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