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Saver / Investor 

Markets waiting out Trump’s trade war 

The period of January through April marked the best four-month start a year for stocks 

in more than 30 years, but markets have hit a rough patch in May on fears that a U.S -

China trade conflagration could morph into a full-blown war. Investors and strategists 

believe that heightened uncertainty over trade relations will continue to be a significant 

headwind for equity benchmarks, but that the extent of the damage could be limited by 

both the Trump administration and the Federal Reserve’s sensitivity to a market sell-off. 

Before last week many wealth managers were pro-risk: overweight stocks, emerging 

markets and small caps within our stock portfolios. Now, some have been in the process 

of scaling back on those bets and going to neutral or cutting those positions in half. The 

strategy shift for wealth managers and investors follows a May 5 tweet from President 

Trump, who first raised the prospect allowing annual tariffs on more than $200 billion of 

China goods to be lifted to 25% from 10%, charging that Chinese officials reneged on 

commitments they had made during negotiations. The tweet sparked a cavalcade of 

selling of assets perceived as risky, like stocks and crude-oil futures, sending markets 

mostly reeling over the following six-session span. The most important aspect is the 

impact tariffs have on business confidence, consumer confidence and financial 

conditions. Rising tensions make it difficult for businesses to plan investment, which will 

lead to lower profits down the road. Meanwhile, a falling stock market will hurt consumer 

confidence and spending, further eroding profits and business confidence. 

 

Property Owner 

Landlords respond to buy-to-let crackdown 

Landlords’ costs are likely to increase after some of the largest letting agents announced 

plans to raise their charges in response to a Government ban on tenant fees that comes 

into force next month. Agents typically charge property owners 10% of their rental 

income to find occupants and deal with any problems. Tenants can often be charged 

£100 to £200 to cover administrative costs, but the Government said in January that 

these fees would be banned from June 1. Experts have warned that agents will find ways 

to make up the shortfall, resulting in higher costs for landlords and potentially rent rises. 

And Landlords are turning their backs on their traditional ally, the Conservative Party, to 

punish it for a series of policy changes that have squeezed property investors like never 

before. Almost 70% of National Landlords Association (NLA) members voted 

Conservative in the 2017 general election. But only 16% would vote Tory if another 

election were called today, according to a new poll. 



 

 

 

Saver / Investor 

High dividend yielding trusts 

Investment trusts in the equity sectors are offering higher yields, in much part reflecting 

investor appetite. But investors should look beyond the yield alone. There has been an 

increase in equity investment trusts offering higher yields, i.e. dividend yields of 4% or 

higher in the last three months. There are currently 31 trusts such trusts up from 28 in 

February and 21 in August 2018, according to research analysts. Analysts believe the 

increase reflects falling share prices, dividend growth and some trusts putting greater 

emphasis on dividend returns. For those investors prepared to take equity risk, the 

yields on these funds may be attractive in the current low interest rate environment. 

Many of these trusts also have meaningful revenue reserves that can be useful as and 

when there are dividend cuts at the portfolio companies in which they invest. These 

reserves can be used to smooth out dividends if necessary, by using revenue reserves, 

these investment trusts should be able to deliver a more robust level of dividend than 

similar unit trusts and open-ended funds, which do not maintain reserves. 

Individual advice is always recommended. Past performance is not a guarantee of future 

performance. 

 

Retired 

Mixed age couples suffer from state pension benefit changes 

Changes to the way a crucial state pension benefit is paid could see couples losing 

£7,000 a year since a new act of parliament was introduced in on 15 May.  Previously, 

couples of mixed ages were able to claim pension age benefits, such as pension credit, 

as soon as the eldest partner reaches state pension age. Since the changes, however, 

couples are only able to claim pension age benefits once the youngest partner reaches 

state pension age. The change is predicted to hit the UK’s poorest pensioners who have 

a partner that is of working age. Pension experts warn that the change could leave some 

couples more than £7,000 worse off a year. These changes to benefits may create a real 

cliff edge between those under the old and new rules. If you are fortunate enough to 

come under the previous rules then you will be treated as a pensioner couple even if one 

of you is under pension age. But after May, you will be treated as a working age couple 

even if one of you is retired and drawing a state pension. The difference could run into 

many thousands of pounds.  This issue highlights the gulf in the generosity of the 

system between pensioners and people of working age. We have now reached a 

situation where a single pensioner on pension credit gets more to live on than a working 

age couple on Universal Credit. 

 

  



 

 

 

Saver / Investor / Retired 

Locating the £19bn lost pension pots 

Is there an old pension plan out there with your name on it? Studies have estimated 

there are more than £19bn of lost and forgotten pension pots waiting to be reunited with 

their owners, many of them worth thousands of pounds. This is typically money that 

people paid into a former employer’s pension scheme and then forgot about, or lost 

track of. The good news is, locating it is often a lot easier than you might think. Losing 

track of retirement cash typically occurs when changing jobs or moving home – for 

example, you forget to tell the company you used to work for that you have moved to a 

new address. In the meantime, the firm that managed your money may have been 

taken over, changed names or largely shut down. The average person will have around 

11 different jobs (which potentially means 11 pension pots) over their lifetime, and 

move home eight times. Many workers in their 20s and 30s have already worked for half 

a dozen or more employers.  So it’s probably no wonder there are potentially about 

1.6m pots worth £19.4bn lying unclaimed. That estimate comes from a study published 

by the Association of British Insurers, which calls it a “lost pension’s mountain”. The 

Pension Tracing Service and TPAS can both be used to try to locate lost or forgotten 

workplace or personal pensions. The PTS is a free service which searches a database of 

schemes to try to find the contact details you need. However, you will need the name of 

an employer or pension provider, and the service will not tell you whether you have a 

pension, or what its value is. 

 

Saver / Investor 

Beware of crypto-fraudsters 

Potential victims have been warned over bogus online 'get rich quick' schemes as it 

emerged people lost more than £27million to cryptocurrency and foreign exchange 

scams last year. 

Fraudsters promise high returns to those who invest, according to Action Fraud and the 

Financial Conduct Authority. Victims lost an average of £14,600 in 2018-19 and stand 

little chance of getting their money back. Reports of cryptocurrency and forex 

investment scams increased nearly 250% in 2017-18, from 530 to nearly 1,850. The 

scams work by criminals promoting get-rich-quick online trading platforms through social 

media. Posts often use fake celebrity endorsements and images of luxury items like 

expensive watches and cars. These then link to professional-looking websites where 

consumers are persuaded to invest. Often investors are led to believe their first 

investment has successfully returned a profit, and are then enticed to invest more 

money or introduce friends in return for greater profits. But the returns stop, the 

customer account is closed and the scammer disappears with no further contact. 

 

 



 

 

 

Retired 

Grandparents miss out on pensions credits 

Just 10,084 grandparents are currently claiming national insurance credits through a 

little-known scheme according to a new Freedom of Information request by mutual 

insurer Royal London. 

While this is an increase from the roughly 1,000 doing do in 2015/16, it is still way below 

the number entitled. According to analysts this is a tiny proportion of those potentially 

eligible for the benefit. Analysts estimate that there are roughly one million eligible, 

meaning less than 1% of those who could claim the credits are doing so. Under rules 

launched in 2011, grandparents or other family members that provide childcare can 

claim national insurance credits, boosting their state pension. So long as the child in 

question is under the age of 12 and the parent has returned to work, national insurance 

credits can be transferred to an out-of-work family member looking after the child. 

These credits, assuming the intended recipient is still under state pension age, help to 

increase their state pension entitlement, helping them to build up a full state pension. 

The additional national insurance credits can be of considerable value to someone who 

would not otherwise build up a full state pension. Each annual credit missed could cost 

someone 1/35 of the value of the state pension — around £250 a year or £5,000 over 

the course of a typical 20-year retirement. 

 

All 

Rogue advisers 

The City watchdog is being urged to contact thousands of customers who may have been 

given poor pension transfer advice, as concerns grow that cases of mis-selling are going 

unchecked. Since 2015, 19 firms operating in the booming pension transfer market in 

the UK have had their activities halted by the Financial Conduct Authority. Together 

these advisers had processed about 5,000 pension transfers, worth billions of pounds, 

for customers since 2015. New evidence has emerged that customers of these firms 

have not been contacted and alerted to issues uncovered by the FCA, in spite of the 

concerns resulting in the firms giving up their authorisation to give pensions transfer 

advice. The calls follow the regulator’s action, earlier this year, when it issued a warning 

to the industry after finding less than half of the pension transfer advice it had reviewed 

from a sample of 18 firms, who had processed nearly 25,0000 transfers, was suitable, or 

right for the customer. Since 2015, it has reviewed more than 160 pension transfer 

firms. In recent years, the number of savers opting to trade a secure future pension 

income for an immediate cash lump sum and transfer to a riskier personal pension 

where it is invested, has soared, even though the regulator believes most are better off 

holding on to traditional retirement benefits. 

 

 



 

 

 

All 

MPs move to protect pension scheme members 

The Work and Pensions select committee has reiterated that a ban on contingent 

charging would be the best way to protect customers after it completed its inquiry into 

the practice. The committee had launched an inquiry into charging structures for 

financial advice on defined benefit transfers earlier this year. In a letter to the Financial 

Conduct Authority, Labour MP Frank Field wrote the committee had found no evidence 

that contingent charging does not result in some advisers being incentivised to give bad 

advice. There were also no suitable checks and balances in place to prevent this, he 

added. Contingent charging means a client only pays for the advice if they go ahead with 

the recommended course of action. In the case of pension transfers the adviser won't 

get paid unless the pension is transferred, which is usually irreversible and likely to 

mean the client has given up valuable benefits which may not be in their best interest. 

The FCA had already consulted the industry in 2018 on how these structures for pension 

transfer advice may cause consumer harm and had decided against a ban in October 

despite finding widespread problems in the suitability of pension transfers. 
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