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Investor / Saver / Estate Planner / Retired 

Insurance ‘stealth tax’ on the rise 

Britons are paying the taxman record amounts despite the latest headline-grabbing 

giveaways. Details of HMRC’s tax receipts published this week show they received 

£622.8bn in personal taxes for the 2018-19 tax year – up almost £29bn in just 12 

months. Income tax is Britain’s most expensive personal tax – raking in £190.5bn. 

Despite rises in the personal allowance, the taxman made £27bn more from income tax 

alone in the last tax year than it did in 2014-15. Second priciest is National Insurance, 

earning HMRC £137.2bn, followed by VAT at £131.7bn. Capital gains tax was up almost 

£1.5bn in a year – to £9.2bn – largely because of landlords selling off their bricks-and-

mortar assets after a slew of changes (like the removal of tax relief on mortgage 

interest) started hitting them in the pocket. Of particular note, the government collected 

£6.3bn of Insurance Premium Tax (IPT) in the year ending 30 June 2019 according to 

figures from accountancy firm, UHY Hacker Young. The organisation calculated that this 

was a 7% rise on the year before. This means IPT receipts have more than doubled 

since £3bn was gathered in 2013/14 year and commentators believe IPT is becoming the 

Treasury’s golden goose providing a quick and easy way to raise money. 

Saver / Investor / Retired 

Pensions warning for women 

Women are likely to struggle in old age as a “part-time pensions penalty’ means they 

will be £106,000 worse off than men at retirement, a report has warned. Working fewer 

hours, either to raise a family or care for elderly parents, results in a 47% reduction in 

women's pension wealth compared with men by their late 50s. This has a bigger impact 

than the gender pay gap, which cuts women's pension savings by 28%, it was revealed. 

But worryingly, three in 10 part-time women workers do not believe that their hours will 

affect their pension pots. Failure to face up to this could see millions cast into poverty in 

retirement, experts warn. By their 60s, women typically have £51,100 – just a third of 

the average man's £156,500 pot. Yet women live on average 3.7 more years than men, 

meaning their pension needs to last longer. For women to draw the same pension 

income throughout their retired lifetime, they would need to have saved between five 

and seven percent more by retirement age. It has been suggested that if we introduced 

a carer's top-up for pension contributions and lowered the [workplace pension auto-

enrolment] threshold so that more low-paid women in part-time work could benefit, that 

could make a real difference. 

 

 



 

 

 

All  

Surviving a no deal Brexit  

Here’s what might happen to house prices, jobs, savings and pensions: 

 House prices: The Office for Budget Responsibility, the government’s independent 

forecasting agency, believes house prices will tumble by around 10% in a 

disorderly Brexit. The average UK house price is £216,515, according to 

Nationwide, so that would translate into around £21,000 off the average home, 

taking it back below £200,000 in London.  

 Mortgages: Faced with a recession induced by a no-deal Brexit, the Bank of 

England cuts base rate close to zero and embarks on a monetary loosening policy 

that sends interest rates across the board to new lows. Mortgage rates respond, 

with the best fixed rates dropping below 1%. 

 Savings: The Bank of England moves quickly to cut interest rates and embarks on 

a new round of quantitative easing to boost the economy. Once again the banks 

are awash with cheap money, meaning the interest rates payable to those with 

savings is only going one way – down. At the height of the financial crisis the 

rates payable to savers in plenty of accounts fell to 0.1%, resulting in negligible 

returns. 

 Pensions: Workers with final salary-style pensions aren’t affected, as they have 

guarantees, but for everyone else, their pension pot depends on the performance 

of the stock market. Which way will markets go in a Brexit crash-out? Broadly 

speaking, domestically focused UK companies, which make most of their profits in 

the UK, will be obvious casualties and their share prices could fall heavily in the 

next few months. But the giants of the London stock market – such as BP, Shell, 

HSBC and Glaxo – make the vast majority of their profits in overseas markets, 

and are much better protected from Brexit. Indeed, as sterling plummets they are 

likely to rise in value, because their dollar earnings suddenly become worth much 

more in pounds. 

All 

Does Sterling’s dive tell the truth about Brexit? 

Sterling tumbled towards $1.21 last week as growing concerns about the chances of a 

disorderly Brexit spurred investors to hedge or slash their exposure to British assets. The 

pound, its fortunes tied to the years-long process of negotiating Britain’s exit from the 

European Union, is suffering from signals of panic among investors that the UK is headed 

for a no-deal Brexit under new Prime Minister Boris Johnson. Financial markets had 

regarded that eventuality, which many economists believe would severely damage the 

British economy, as relatively unlikely. The British currency has now shed around 2.4% 

of its value since Johnson took over last week and is headed for its worst monthly 

performance since October 2016, not long after the country voted to leave the EU. 

Sterling traded as high as $1.32 in May. And anecdotally (but no less alarmingly) the 

pound is already being treated like a volatile emerging markets currency. Last week 

Edinburgh festival artists refused to be paid in sterling, demanding euros and dollars. Is 

this “debauching” of the pound fully under way? 

 

 



 

 

 

Saver / Retired / Investor 

Pensions scam alert 

The FCA and The Pensions Regulator are issuing a new warning against fraud after 

finding that 42% of pension savers - the equivalent of 5 million people - are at risk of 

falling for common tactics used by pension scammers. The likelihood of being drawn into 

one or more scams increased to 60% among those who said they were actively looking 

for ways to boost their retirement income. Pension cold calls, free pension reviews, 

claims of guaranteed high returns, exotic investments, time-limited offers and early 

access to cash before the age of 55 are all ways savers are tempted into risking their 

retirement income. Yet those who consider themselves smart or financially savvy are 

just as likely to be persuaded by these tactics as anyone else. Pension savers were 

tempted by offers of high returns in investments such as overseas property, renewable 

energy bonds, forestry, storage units or biofuels. Nearly a quarter (23%) of the 45-65-

year-olds questioned said they would be likely to pursue these exotic opportunities if 

offered them. Helping savers to access their pensions early also proved to be a 

persuasive scam tactic. One in six (17%) 45-54-year-old pension savers said they would 

be interested in an offer from a company that claimed it could help them get early 

access to their pension. 

Saver / Investor / Retired 

HMRC’s pension tax trap 

Pension savers are being overtaxed at record levels when they dip into their retirement 

pots. More than 200,000 over-55s have clawed back nearly £500 million since pension 

freedoms were introduced in 2015. But the taxman is pocketing on average £2,355 too 

much when retirees make their first withdrawal. This is because HM Revenue & Customs 

(HMRC) charges them a so-called emergency rate of tax. To get their money back, 

savers must then fill in a complex, nine-page form, or wait up to a year for a rebate. The 

amount of tax being reclaimed is at its highest level since the pension freedoms were 

brought in to allow savers access to their retirement funds without having to buy an 

annuity (a guaranteed regular income). Latest HMRC figures show around 17,000 people 

clawed back nearly £47 million in tax between April and June this year alone.  This is 

compared to £29 million claimed by 14,000 savers in the same three-month period last 

year. And this does not include the tens of thousands of people who could still be waiting 

for a rebate. Figures from City watchdog the Financial Conduct Authority (FCA) suggest 

more than 200,000 people a year risk being overtaxed when making withdrawals from 

pension savings for the first time. 

  



 

 

 

All 

Pension’s schemes slammed for opaqueness 

A new report by the Work and Pensions Select Committee, chaired by Frank Field MP, 

has called on pension schemes to be forced to publish charges in full, including 

transaction costs. At present, new rules ushered in last April recommend pension 

schemes publish this information, but disclosing was made voluntary rather than 

mandatory. In light of this, the Work and Pensions Select Committee is concerned that 

take-up will not be high and has called for disclosure of all charges to be made 

mandatory. The hard-hitting report states that the government and regulators should 

not wait for the industry to fail to act voluntarily, as they have been done so many times 

in the past. The report notes: “We fully recognise that value for money is not solely 

about costs, but costs inevitably form an important part of the equation. Complexity and 

layers of intermediaries mean that many trustees do not have access to suitable 

information to make judgements about the costs of managing their schemes.” In 

addition, the report called on the Financial Conduct Authority to cap pension charges at 

0.75% for its proposed four ready-made investment solutions, so-called investment 

pathways. At present, there is no charge cap in place. 

Investor 

Bitcoin tax crackdown 

People who buy and sell bitcoin and other cryptocurrencies are being warned to check if 

they need to pay tax on any windfalls they make amid an HMRC crackdown. The taxman 

has confirmed it's asked a number of cryptocurrency buying and selling platforms to 

reveal how much users are making. Experts say the move follows a similar investigation 

launched by the USA's Internal Revenue System (IRS). HMRC won’t say which firms it's 

spoken to but CEX.IO told The Sun that it's been contacted by the tax man. The crypto 

exchange says it's been asked for the names and addresses of UK residents who've 

transferred cash using the site between April 6 2017 and April 5 2019 - as well as the 

value and dates of transfers. CEX.IO says it's now investigating whether it has to meet 

the tax man's demands. This is a timely reminder that while you don't have to pay tax 

when you buy bitcoin or other cryptocurrencies in the UK, you might have to pay capital 

gains tax when you come to sell it. 

  



 

 

 

All 

What Boris means for your money 

As was widely expected, Boris Johnson won the Conservative Party leadership race, 

making him the next Prime Minister of the UK. Mr Johnson’s tenure as Prime Minister is 

likely to be overshadowed by Brexit, just as it was for his predecessor Theresa May. How 

Mr Johnson approaches Brexit will have significant implications for markets and by 

extension investors. Details, however, are still light and the markets response has been 

fairly muted so far. Commentators believe Investors should hang tight before building a 

portfolio full of Boris’ latest ideas. But beyond Brexit, Johnson laid out a number of policy 

proposals which, if implemented, would have an impact on people’s personal finances 

and pensions: 

 During the leadership race Mr Johnson promised to reduce Britain’s tax burden, 

most prominently claiming he would raise the threshold for the 40% higher-rate 

income tax from £50,000 to £80,000. That would benefit roughly four million 

people, giving tax payers back £9 billion. That windfall, however, would not be 

evenly spread. According to the IFS, though, this will likely benefit roughly the 

top 10% of earners. 

 There has also been speculation that Johnson plans to scrap stamp duty on 

homes worth less than £500,000, saving buyers as much as £15,000. The risk, 

however, is that scrapping stamp duty for certain homes will stimulate demand, 

further pushing up house prices – assuming little is done to address the stock of 

housing. 

 Another big area of focus for Mr Johnson should be the self-employed pensions’ 

gap, according to Jon Greer, head of retirement policy at Quilter.   

 The self-employed are currently exempt from auto-enrolment. As a result, there 

are fears that there will be a growing gap between those who have contributed to 

a pension through auto-enrolment and those who are self-employed who have 

not. 
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