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Investor / Saver 

Will you have to wait until 75 for your state pension? 

The state pension age for men and women in the UK is in the process of increasing from 

65 to 66, with further rises to be implemented over the coming decades. It’s a 

controversial topic with many older people unhappy about having to work later than 

expected. Making the subject even more contentious, a think tank has now 

recommended for the increases to be accelerated – with the state pension age moving to 

75 in just over 15 years’ time. The Centre for Social Justice (CSJ), a centre-right, 

independent think tank founded by former work and pensions secretary Iain Duncan 

Smith, has recommended the threshold for the state pension move to 70 by 2028 and 

then to 75 by 2035 for both men and women. The CSJ highlights that the first state 

pension schemes, with eligibility thresholds of 65 to 70 years, launched at the end of the 

19th century and beginning of the 20th century when the life expectancy was about 50 

years. Today the life expectancy is 81 and the current eligibility threshold is much the 

same. The CSJ says the state pension scheme still operates within the age thresholds set 

for the pioneer pension schemes over 100 years ago, revealing what they believe to be a 

disconnect between contemporary life expectancies and the state pension age. This 

raises the question of whether the state pension age is fit for the 21st century. 

All 

The cost of advice 

People seeking financial advice (for the first time or on an ongoing basis) need to “shop 

around” if they don’t want to be hit by high costs, a survey by reviewing service Which? 

has found. 

According to the consumer group, which talked to 108 financial advisers in the UK 

regarding different client situations, the difference between the cheapest and most 

expensive advisers can be very significant. In the first instance, a client had a £150,000 

pension pot, £100,000 in savings and the same amount in an Isa. The cheapest quote 

for financial advice was £500, the most expensive £5,000 and the average cost was 

£2,540. Second, advisers were presented with a parent on how to pay for university 

education, with the help of £60,000 in savings and £40,000 invested in stocks and 

shares. For this scenario, quotes ranged between £300 and £2,500, with an average of 

£1,060. In the last case study, IFAs were to advise a 50-year-old home owner wishing to 

invest a £100,000 inheritance. Financial advice costs went from £500 to £3,000, 

averaging on £1,980. 

 



 

Saver / Investor 

Investment trends: Millennials go for matched betting to top up income 

The millennial generation is often criticized for being uninvolved in investing and not 

learning any life skills. They have been referred to as the “The Me Me Me Generation”. 

However, according to millennials, that isn’t a bad thing, as they are looking out for their 

own best interests. So now, when it comes to investing, they are getting there, slowly 

but surely. Millennials are increasingly getting into the investing game. And, when you 

look at their investments, you’ll see that a lot of them are based on things they use 

every day. There are social media, technology, and e-commerce investments at the 

forefront. There are also some surprising energy and automotive company contenders. 

For example, millennials are not giving up on GE, but they are also sticking to relatively 

safe, less-pricey investments. In the main. What is interesting, though, is the growing 

numbers of people using free bets handed out by gambling firms to make "risk-free" tax-

free gains of thousands of pounds a year with a technique known as matched betting. 

Gaming giants – including William Hill, Betfair and Coral – are aware that savvy 

gamblers, often students trying to supplement meagre incomes, are systematically using 

the method to "guarantee" winnings. Experts have confirmed it is perfectly legal, and 

although bookies know the practice occurs, they make no attempt to stop it. Gambling 

firms still make commission on winnings and hope to attract a different type of customer 

who might not normally visit their websites. 

All 

UK tech firms receive record foreign investment 

Fast-growing UK tech companies secured a “staggering” 6.7 billion US dollars (£5.5 

billion) in investment in the period to July, according to new research by Tech Nation and 

Dealroom. The research for the Department of Digital, Culture, Media and Sport’s digital 

economy council revealed that the UK has overtaken the US for the amount of 

investment per capita. Funding growth was driven by US and Asian investment in 

unicorns such as a renewable energy company Ovo Energy and takeaway business 

Deliveroo. American and Asian investors pumped 3.7 billion dollars (£3.1 billion) into UK 

firms during the period, making up 55% of all funding. Other UK firms to secure major 

investment over the year so far included supply chain finance firm Greensill and fintech 

firm Checkout.com. Nicky Morgan, Secretary of State for Digital, Culture, Media and 

Sport, said: “These fantastic figures show the confidence overseas investors have in UK 

tech with investment flows from the US and Asia at an all-time high. 

 

 

  



 

All 

Stamp duty changes investigated 

The new Chancellor, Sajid Javid, has dismissed a front page story run by The Times that 

he is considering a change to Stamp Duty by switching the payment from buyers to 

sellers. The Times reported at the weekend that it is one of several tax changes that the 

former Secretary of State for Housing is considering. The Times, known as the paper of 

record, ran the story under a strong headline, which more than suggested that the 

change to Stamp Duty was a given: “Sellers to pay Stamp Duty under Javid tax shake-

up.” However, the front page story and accompanying interview did not seem to back up 

the headline, with Javid only saying, apparently of Stamp Duty: “I’m looking at various 

options. I’m a low tax guy. I want to see simpler taxes.” The story led to a huge amount 

of discussion and speculation on social media, including on Javid’s own twitter account. 

Over the weekend Javid tweeted in response: “More speculation about Stamp Duty this 

morning. To be clear, I never said to @thetimes I was planning to put it on sellers. I 

wouldn’t support that. I know from @mhclg that we need bold measures on housing – 

but this isn’t one of them.” Javid was appointed to the post by new Prime Minister Boris 

Johnson who said during the Tory leadership campaign that he would cut the highest 

rate of Stamp Duty from 12% to 7%, hinting that he might cut it altogether for 

properties under £500,000, and would consider reversing the tax burden from buyers to 

sellers. However a switch now seems to have been decisively ruled out by the 

Chancellor. 

Saver / Investor 

Sterling’s slump and the best response for investors 

The end of July may usually be a fairly sleepy time on financial markets, as investors 

head out on holiday, but this summer is already gearing up to be a nail-biter as the UK 

gears up for a no-deal Brexit. Sterling had its worst day since March, giving the new 

government under Boris Johnson a taste of what would happen if the UK leaves the EU 

without a deal. The pound traded at a low of $1.2243 against the US dollar, a fall of 

1.1% today. Over July the pound has lost 3.6%. No one is under any illusion that politics 

should remain the key negative for sterling in the months to come. This has raised the 

question, “is it time to sell European and US assets?” Some commentators certainly 

believe it could be the moment to take profits on homes and shares. A weak pound is 

supercharging a strong start to the year for markets. At the moment your overseas 

holdings look plump and the suggestion is that it may be time to take some profits and 

recycle that back into your UK allocation. 

  



 

All 

Johnson encouraged to scrap loan charge 

Allies of Prime Minister Boris Johnson have urged him to honour his promise to suspend 

the loan charge, a controversial tax which will affect up to 50,000 people. Under the loan 

charge, contractors who used loan-based avoidance schemes will be required to pay tax 

on up to 20 years’ worth of income in a single year. There has been heavy criticism of 

the charge. Sir Vince Cable, the former leader of the Liberal Democrats, last week called 

for an independent review into the risk of the charge causing “bankruptcies, damage to 

livelihoods and loss of homes”. The impact of the charge has been so serious that a 

number of suicides have been reported in connection with the tax. HMRC reported itself 

to a police watchdog over one case in March. While campaigning for the Conservative 

leadership, Johnson said that the policy needed “a proper independent review”. He had 

also signed a letter urging the then chancellor Philip Hammond to delay the charge. The 

letter outlined a concern that the charge “undermines the basic principle of tax certainty 

that underpins the UK tax system” because of its retrospective reach. Those calling for 

Johnson to make good on his early promise include Ross Thompson, vice-chair of the 

loan charge all-party parliamentary group, who wrote the letter to Hammond, and MP for 

Chingford and Woodford Green, Iain Duncan Smith, according to the Financial Times. 

All 

Housing a ‘No deal’ Brexit scenario 

Britain’s drifting property market would probably take a hit from a disorderly Brexit, with 

average prices slipping about 3% nationally in the ensuing six months and as much as 

10% in London, a Reuter’s poll of housing experts found. Roughly 85% of respondents 

said both UK and London house prices would fall in the six months subsequent to leaving 

the European Union without an agreement. But if Britain departs the EU with a transition 

deal - the scheduled leave date is Oct. 31 - house prices are due a mild 1.5% lift over 

the following two quarters. They would rise 1.4% in the capital. Results from the August 

13-20 survey show an otherwise tepid outlook for national price rises in coming years, at 

rates not far off an already-mild consumer price inflation rate and despite the recent 

sharp fall in sterling. Indeed, the results suggest that foreign demand for property will 

be weaker than in previous years where declines in the pound have spurred buying, 

particularly in London, as it makes housing cheaper for those holding stronger 

currencies. The survey also indicates in the near-term at least that housing, the bedrock 

of British household wealth, is not likely to give a lift to the economy, which contracted 

for the first time in 6-1/2 years in the second quarter. 

  



 

Saver / Investor / Retired 

Investment fraud on the rise 

Reports of investment fraud almost doubled to 8,153 in the first six months of 2019 from 

4,113 in the same period last year, according to data from the National Fraud 

Intelligence Bureau. In contrast, reports of pension fraud have dropped rapidly from 

1,353 in 2015 to just 345 in 2018. Commentators have suggested that financial fraud in 

the UK is mutating, with the number of victims of older-style ‘pension liberation’ scams 

dropping in recent years on the back of a series of Government interventions – including 

the ban on cold-calling – and a significant industry-wide public awareness campaign. 

However, as pensions-based scam reports have fallen, the number of people falling prey 

to scams focused on their investments has continued to rise and look set to hit record 

highs in 2019. In January, the government made pension cold-calling illegal in a bid to 

tackle the rise in pension scams. However, the ban excluded investments. Pressure is 

being put on the government to review the exclusion in light of the surge in investment 

scam reports. However, millions of people are still risk falling prey to pension scams – 

even those who consider themselves financially savvy. A survey by the Financial Conduct 

Authority (FCA) published last week found that 42% of pension savers – about 5 million 

people – could be at risk of falling for at least one of six common tactics used by pension 

scammers. 

Things to watch out for: 

 Watch out for investment ‘opportunities’ that appear out of the blue and sound 

too good to be true.  

 If you are cold-called about your pension or investments by someone you don’t 

know, hang up immediately. 

 Be extremely wary of anyone offering ‘free advice’ or a ‘free pension review’.  

 Don’t be rushed or pressured into making a decision about your pension. 

 

 

 

The content of this newsletter is for information only. It does not represent personal 

advice or a personal recommendation and should not be interpreted as such. Please do 

not act upon any part of it without first having consulted an Independent Financial 

Adviser.  

 

For information about our services please contact Champain or view online. 
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